SMITH
IRREVOCABLE
TRUST FOR
DESCENDANTS

NV

s
_1Z

- ~

NEW LOW OR NO
DISCOUNT LLC

0.5% V

2.5%

SMITH FAMILY
HOLDINGS, LLC

NON GRANTOR
TRUST FOR
CHILDREN

Owns assets having
basis exceeding fair
marketvalue.

Funded as a gift by
John’s Revocable
Trust

Preserves capital
losses.

Owns appreciated
assets - Will receive
fair marketvalue
basis on death. The
assets that would be
sold first after death.

Owns appreciated
assets - Will receive
a percentage of fair
market value basis
onJohn’s death

Provides creditor
protection and full
step up.

Ideal discountwill
be only whatis
needed to avoid

estate tax.

John has GPOA over
LLC

CREDIT SHELTER
TRUST LEFT BY
MRS SMITH IN
NON APT
JURISDICTION

INVESTMENT
FAMILY LLC

NEW 678 TRUST
JURISDICTION

IN APT

$1,000,000in non
appreciated
securities

Also owns $3,00,000
note.

$4,000,000 highly
appreciated investments

Assets under LLC to receive
fair market value basis on
Ken's death

Would only use $1,000,000
of John's estate tax
exemption

Enables Trust
Protectors to provide
for extension of
inheritance to
lifetime benefit for
each child and
descendants thereof
instead of outright.

Exposes only $1,00,000 to
support and other creditors
and outrightdisposition.
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DESCENDANTS
IRREVOCABLE
TRUST

1% V or
Irrevocable
20-year
manageme

nt right

Owns variable annuity contracts and
long- term deferred annuities.

Perhaps Equity Index Annuities

Basis of LLC on death of Grantor will be
fair market value of LLC interest.

The basis of proceeds from variable
annuity, cash and CDs will be the
Investmentin the Contract.
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